
 

UNLOCKING VALUE ACROSS THE ECONOMIC CYCLE: 

A Global, Multi-Asset Approach 

With the end of the global quantitative easing (QE) era, investors continue to search for attractive 
income opportunities. At the same time, investors continue to search for greater capital appreciation 
potential in the current slow growth environment. Two critically important goals—against the backdrop 
of the longest bull market in history (2009-2019) and a resurgence of market volatility in late 2018 and 
early 2019.  

A proven investment strategy, backed by a seasoned research team, is needed in today’s late-cycle 
environment. As we navigate the new market cycle, a flexible approach, based on security selection and 
prudent risk management, is critically important to help investors achieve their long-term investment 
goals.  

Traditional bond funds can help meet the need for safety and current income. But there are risks with 

bonds that investors often overlook. Careful selection is needed to avoid exposure to potential credit 

defaults. Even “risk-free” U.S. Treasury securities are subject to interest rate volatility. When interest 

rates rise, bond prices generally decline. However, not all bonds decline as interest rates rise. Skilled 

credit research can uncover untapped opportunities when rates rise, or when credit ratings improve.   

An experienced fixed-income team can deliver upside momentum to a bond fund—along with downside 

protection.  

Equities have historically outperformed bonds and have the potential to deliver meaningful capital 

appreciation. But equities carry a higher degree of risk and volatility. Bottom-up, fundamental security 

analysis, using a wide range of criteria, is essential to identify the probable winners and screen out the 

losers.  

What’s the Solution? 

Research has shown that nearly 90% of an investor’s long-term performance results are driven by asset 

allocation. The goal of asset allocation is to reduce risk through diversification—by investing in several 

different asset classes that perform differently during changing market conditions. An asset class that 

outperforms one year may underperform the next. 

However, it’s impossible to predict which asset class will outperform each year. That’s why staying 

invested throughout different market cycles in a diversified mix of assets can help reduce volatility and 

help investors reach their long-term goals. 

Flexible Allocation for All Market Cycles 



 

      

Introducing the MainStay Income Builder Fund:  

A Dynamic, Multi-Asset Approach Seeking Current Income   

   and Growth of Both Capital and Income Throughout Full Market Cycles 

The Fund is a single-solution, multi-asset class product that brings together specialized allocation, fixed-

income, and equity experts who focus on a combination of top-down macroeconomic analysis with 

bottom-up security selection. The Fund can allocate from 30% to 70% each to equities and fixed income, 

based on in-depth analysis of where the best market opportunities are, at any given point in the 

business or market cycle. 

The fund has distinct features that set it apart from other funds in its category. 

1. The Fund’s objective is to generate a yield greater than its category average, with a monthly 

dividend payout. Currently the Fund yields approximately 3%. 

2. The investment strategy for the equity sleeve of the Fund focuses on identifying companies with 

proven ability to generate free cash flow and shareholder yield—and does not focus on 

accounting terms like earnings or book value. 

3. The investment strategy for the fixed-income sleeve of the Fund is to identify opportunistic 

investments in a diverse range of debt instruments from U.S. and foreign issuers. 

4. The investment team has considerable flexibility to make tactical adjustments to the Fund’s 

asset allocations, depending on market conditions. Typically, funds in this category maintain a 

more static asset allocation. 

5. The team seeks to generate alpha (a measurement of risk-adjusted performance) in both the 

fixed-income and equity sleeves of the Fund portfolio. 



6. The team seeks to reduce exposure to excessive volatility throughout the investment process. 

This approach has resulted in competitive, risk-adjusted performance versus the Fund’s peers 

average over time. 

With its global, balanced approach, the Fund is ideally suited for investors with average to below-

average risk tolerance and a need for both current income and long-term capital appreciation. 

Three Benefits of Investing in the MainStay Income Builder Fund 

#1 Attractive Income and Growth 

The MainStay Income Builder Fund offers the potential to deliver attractive, current income and capital 

appreciation over a full range of market cycles and economic conditions. The Fund has a proven track 

record, performing well in both up and down years. 

 

#2: Dynamic Risk Management 

The investment team has the flexibility to adjust the Fund’s allocation among asset classes to take 

advantage of strategic, longer-term opportunities and more tactical, short-term market opportunities. It 

actively manages the risks inherent in both fixed income and equities, based on market conditions and 

the economic cycle. For example, the team can manage risk in fixed income by using duration 

management, or futures to hedge currency rate risk.  The team can adjust the overall equity sensitivity 

of the Fund, for any given point in the business or market cycle, by using futures contracts to fine tune 

the effective equity exposure. As a result, the Fund has consistently outperformed its peers with higher, 

risk-adjusted returns, as shown in Chart #3 below. 



 

 

 

#3: Global and Flexible Multi-Asset Approach 

The Fund provides exposure to a diverse mix of asset classes, investment styles, geographic regions, 

economic sectors, and industry sectors. Multi-level diversification…ALL WITHIN A SINGLE INVESTMENT. 

Top-down, macroeconomic analysis, combined with intensive, bottom-up, fundamental research can 

better position investors to capture returns across global markets, without concentrating risk in any one 

area. 

Chart #4 below illustrates the multiple asset classes held within the Fund.  

 

 

 



Summary 

The resurgence of market volatility in late 2018 and early 2019—driven by investor concerns ranging 

from trade disputes and interest rates to geopolitical tensions—has raised the stakes for investors in this 

late-cycle environment. Prudent investors need to be prepared to counter future volatility and hedge 

against possible signs of economic slowdown, by diversifying their risk exposure across different asset 

classes. 

Investing in a dynamic, global, multi-asset class fund, such as the Mainstay Income Builder Fund, can 

deliver attractive, current income and the potential for capital appreciation in one portfolio, designed to 

perform in both up and down markets, throughout market cycles. 

Mainstay Income Builder Fund: Key Facts and Figures (as of 12/31/18) 

Fund Inception: 12/29/87 
Total Net Assets: $1.4B 
Number of Holdings: 452 
Annual Turnover Rate: 44% 
Annual Fund Expenses: Class A Shares 1.01% (max. 5.5% load) 
Asset Mix (%) as of 12/31/18: 

Corporate Bonds: 26.9 
Foreign Common Stocks: 21.8 
U.S. Common Stocks: 21.4 
U.S. Government & Federal Agencies: 10.3 
Foreign Corporate Bonds: 7.2 
Loan Assignment: 5.6 
Asset-Backed Securities: 0.9 
Mortgage-Backed Securities: 0.7 
Cash and Other Assets: 5.2 

Fund Management: 
 Manager: New York Life Investment Management LLC 
 Sub Advisors: MacKay Shields – Global Fixed-Income Team 
            Epoch Investment Partners’ Global Equity Shareholder Yield Team 
 

For More Information 
800-624-6782 
Nylinvestments.com/funds 
 


